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Abstract
The main objective of this thesis is to identify the role of international tourism industry
in regional development. Although international tourism has been depend with the social
science, geography is the most appropriate discipline to study international tourism simply
because of the fact that tourist attraction is fundamentally based on the spatial differentiation of

the physical and social world.

The study area of the research is Kandy. From the point of view of international tourism
the area around the Temple of Tooth can be considered the core area and the rural Kandy the
periphery. The field research was conducted in the core area and twelve randomly selected

tourist attractions from the periphery.

International tourism can be considered as one of the main development strategist in the
20" century. The third world countries perused international tourism as a convenient economic
growth strategy. Generation of employment, rise in income, and regional development are some
of the expected results of the international tourism industry. Yet, international tourism also led
to changes in the local social, cultural and environmental spheres. On the other hand the positive

benefits of international tourism were not up to the expectation of those countries.

The experience of international tourism in Kandy also resonate this experience.

Alihough international tourism in Kandy dates back to colonial era, it became an

industry only since the 1960s. Although both the private and state sector has entered in large



i
scale, the small and informal sector is almost non existent in the tourism industry in Kandy.

There are no plans to involve the small and informal sector in international tourism industry in

Kandy even today.

As a result of the changes in the international tourism industry in the recent decades the
demand for small scale sector has increased almost challenging the large scale sector. In this
context, with systematic development of the small scale and informal sector, international

tourism can be an effective regional development strategy.

This thesis examines the economic, social, cultural and environmental impacts of

international tourism in city of Kandy and its vicinity.
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